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Independent Auditors’ Report 
 
 
 
 
 
 
To the Board of Directors 
Ticket to Dream Foundation 
Roseville, California 
 
 
 
 
Opinion 
 
We have audited the financial statements of Ticket to Dream Foundation (a nonprofit organization), which 
comprise the statements of financial position as of March 31, 2021 and 2020, and the related statements of 
activities and changes in net assets, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
positon of Ticket to Dream Foundation as of March 31, 2021 and 2020, and its functional expenses and cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS).  Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audits of the Financial Statements section of our report.  We are required to be 
independent of Ticket to Dream Foundation and to meet our other ethical responsibilities, in accordance with 
the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Ticket to Dream Foundation’s ability 
to continue as a going concern for a period of at least one year after the date of the auditors’ report. 
 
  



 
 

  

Auditors’ Responsibility for the Audits of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control.  Misstatements are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users made on the basis of these 
financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Ticket to Dream Foundation’s internal control.  Accordingly, no such opinion in 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Ticket to Dream Foundation’s ability to continue as a going concern for 
a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
 

 
 
 
Sacramento, California 
August 20, 2021 
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2021 2020
Current assets

Cash and cash equivalents $ 3,021,226  $ 998,762     
Investment 302,139     -             
Accounts receivable 66,819       40,133       
Prepaid expenses 7,039         13,448       
Inventory 952,611 2,989,240  

Total current assets $ 4,349,834  $ 4,041,583  

Current liabilities
Accounts payable $ 48,464       $ 28,554       
Accrued distributions -             2,401,639  

Total current liabilities 48,464       2,430,193  

Net assets
Without donor restrictions 4,301,370  1,611,390

Total net assets 4,301,370  1,611,390  

Total liabilities and net assets $ 4,349,834  $ 4,041,583  

Assets

Liabilities and Net Assets
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 2021  2020 
Revenues and support

At-large cash contributions $ 4,806,000       $ 651,067          
Events 619,452 798,593
Contributed services and advertising 2,034,274 9,670,672
In-kind contributions 5,688,817 9,294,401
Interest income 3,119              650                 

Total revenues and support 13,151,662     20,415,383     

Expenses
Program services

Essentials 8,773,552       17,179,758     
Take Flight 1,262,392       920,518          
Go Play! -                 1,201,461       
Other 101,878          339,975          

Total program services 10,137,822     19,641,712     

Support services
Administrative 223,047          332,272          
Fundraising 100,813          120,339          

Total support services 323,860          452,611          

Total expenses 10,461,682     20,094,323     

Increase in net assets 2,689,980       321,060          

Net assets, beginning of year 1,611,390       1,290,330       

Net assets, end of year $ 4,301,370       $ 1,611,390       
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Essentials Take Flight Other Administrative Fundraising Total

Donation expenses $ 924,190           564,919       77,800         127              -              $ 1,567,036    
Event expenses 15                    13,137         -              -              -              13,152         
In-kind expenses 5,580,878        614,037       6,280           -              -              6,201,195    
Advertising 2,034,274        -              -              -              -              2,034,274    
Bank expenses -                   -              -              1,773           -              1,773           
Credit card processing fees -                   3,120           131              -              3,985           7,236           
Dues and subscriptions -                   -              -              1,963           450              2,413           
Insurance -                   -              -              32,167         5,280           37,447         
Management fees -                   -              -              47,386         -              47,386         
Marketing -                   3,015           329              15,640         -              18,984         
Payroll taxes 16,558             5,294           -              3,915           8,211           33,978         
Professional fees -                   -              -              21,595         -              21,595         
Rent -                   -              -              15,993         -              15,993         
Salaries and wages 152,472           49,676         -              41,242         77,369         320,759       
Taxes and licenses -                   -              -              11,748         -              11,748         
Travel 1,331               996              -              1,913           -              4,240           
Miscellaneous 63,834             8,198           17,338         27,585         5,518           122,473       

Total $ 8,773,552        1,262,392    101,878       223,047       100,813       $ 10,461,682  

Program Services Support Services
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Essentials Go Play! Take Flight Other Administrative Fundraising Total

Donation expenses $ 154,096           106,250       349,003       80,785         -              -              $ 690,134       
Event expenses -                   -              76,842         -              -              -              76,842         
In-kind expenses 7,982,367        297,774       408,115       209,905       -              -              8,898,161    
Advertising 8,265,988        755,394       -              -              -              -              9,021,382    
Bank expenses -                   -              -              -              1,574           -              1,574           
Credit card processing fees -                   75                2,892           657              -              5,320           8,944           
Dues and subscriptions -                   -              -              -              437              -              437              
Insurance -                   -              -              -              30,429         5,760           36,189         
Management fees -                   -              -              -              52,759         -              52,759         
Marketing 31                    -              39                -              17,532         2,600           20,202         
Payroll taxes 7,686               2,968           3,574           -              12,655         7,681           34,564         
Personnel 649,290           -              -              -              -              -              649,290       
Professional fees -                   -              -              -              20,850         -              20,850         
Rent -                   -              -              -              16,620         -              16,620         
Salaries and wages 88,678             35,471         53,206         -              132,383       87,933         397,671       
Taxes and licenses -                   -              -              -              12,211         -              12,211         
Travel 986                  30                4,107           -              13,061         3,717           21,901         
Miscellaneous 30,636             3,499           22,740         48,628         21,761         7,328           134,592       

Total $ 17,179,758      1,201,461    920,518       339,975       332,272       120,339       $ 20,094,323  

Program Services Support Services
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2021 2020
Cash flows from operating activities

Increase in net assets $ 2,689,980      $ 321,060         

Changes in operating assets and liabilities
Accounts receivable (26,686)         (24,002)         
Prepaid expenses 6,409             (8,805)           
Inventory 2,036,629      (2,844,397)    
Accounts payable 19,910           11,464           
Accrued distributions (2,401,639)    2,401,639      

Net cash provided by (used in) operating activities 2,324,603      (143,041)       

Cash flows from investing activities
Change in investment (302,139)       -                 

Cash used in investing activities (302,139)       -                 

Net increase (decrease) in cash and cash equivalents 2,022,464      (143,041)       

Cash and cash equivalents, beginning of year 998,762         1,141,803      

Cash and cash equivalents, end of year $ 3,021,226      $ 998,762         
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Note 1: Summary of Significant Accounting Policies 

 
Organization and Operations 
 
The Ticket to Dream Foundation (the Foundation) was organized in March 2008, as a nonprofit 
mutual benefit corporation under the laws of the State of California.  The Foundation was 
created to make a positive impact on the lives of thousands of children in need.  Through its 
various programs, the Foundation provides both material and monetary contributions to 
nonprofit organizations throughout the United States to support charitable causes and nonprofits, 
with a particular emphasis on charities related to foster children.   
 
The principal programs of the Foundation comprise: 
 
Essentials – Through the Essentials for foster kids program, the Foundation collects and 
distributes in-kind essentials through consumer donation collections and retail bulk product 
donations to provide foster youth with the everyday items they need. 
 
Take Flight – Through the Take Flight program, the Foundation’s goal is to empower foster 
youth for the future, particularly preparing youth prior to and while aging out of care.  Proceeds 
benefit nonprofit organizations that support current and former foster youth throughout the 
United States with pursuing secondary education and transitioning into independent living. 
 
Go Play! – The Foundation’s GoPlay! program brings joy and normal childhood experiences to 
foster youth across the nation by providing access to extra-curricular activities and tickets to fun 
events.  

 
Basis of Accounting and Presentation 
 
The financial statements of the Foundation have been prepared on the accrual basis of 
accounting.  Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board (FASB) in its Accounting Standards Codification (ASC) Topic 
958, Not-for-Profit Entities.  Under ASC Topic 958, the Foundation is required to report 
information regarding its financial position and activities according to two classes of net assets: 
net assets with donor restrictions and net assets without donor restrictions. As of March 31, 2021 
and 2020, there were no net assets with donor restrictions. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents are considered to be all highly liquid investments with original 
maturities of three months or less, including money market mutual funds.  Cash equivalents are 
stated at cost because that approximates market value. 

 
Investment 
 
Investment consists of a twelve-month Certificate of Deposit (CD) which earns interest of 0.30% 
per annum and matures in June 2021. Subsequent to year end, the CD has been renewed and has 
a new maturity date of June 2022.  
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Note 1: Summary of Significant Accounting Policies (Continued) 

 
Accounts Receivable 
 
Management considers all accounts receivable to be fully collectible; accordingly, no allowance 
for doubtful accounts has been recorded for the years ended March 31, 2021 and 2020.  Balances 
that are still outstanding after management has used reasonable collection efforts are charged to 
operations when that determination is made.  
 
Inventory 

 
Inventory consists of clothing, laptops, and accessories which were collected through in-kind 
contributions and have yet to be distributed to foster youth.  Inventory is valued as discussed in 
“In-Kind Contributions” below.  

 
Accrued Distributions 
 
Accrued distributions consists of in-kind donations for which a recipient has been selected and 
a commitment made, but has yet to be distributed as of year end. 
 
Fair Market Value of Financial Instruments 
 
Fair value is a market-based measurement, rather than an entity-specific measurement.  The 
objective of a fair value measurement is to estimate the price at which an orderly transaction to 
sell an asset or transfer a liability would take place between market participants, under market 
conditions, as of a specific date. 
  
For some assets and liabilities, observable market transaction or market information might be 
available, while such information may not be available for other assets and liabilities.  FASB 
ASC 820-10, Fair Value Measurements and Disclosures, establishes a hierarchy for inputs used 
in measuring fair value that maximizes the use of observable inputs and minimizes the use of 
unobservable inputs by requiring that the most observable inputs be used when available.  FASB 
ASC 820-10 defines levels within the hierarchy based on the reliability of inputs as follows: 
 

• Level 1 – Valuations based on unadjusted quoted prices for identical assets or liabilities 
in active markets. 
 

• Level 2 – Valuations based on quoted prices for similar assets or liabilities or identical 
assets or liabilities in less active markets, such as dealer or broker markets. 
 

• Level 3 – Valuations derived from valuation techniques in which one or more significant 
inputs or significant value drivers are unobservable, such as pricing models, discounted 
cash flow models and similar techniques not based on market, exchange, dealer or 
broker-traded transactions. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 

 
Fair Market Value of Financial Instruments (Continued) 
 
When a price for an identical asset or liability is not observable, a reporting entity measures fair 
value using another valuation technique that maximizes the use of relevant observable inputs 
and minimizes the use of unobservable inputs.  Because fair value is a market-based 
measurement, it is measured using the assumptions that a market participant would use when 
pricing the asset or liability, including assumptions about risk.  As a result, a reporting entity’s 
intention to hold an asset or to settle or otherwise fulfill a liability is not relevant when measuring 
fair value. 
 
Certain financial instruments, including cash and cash equivalents, investment, accounts 
receivable, prepaid expenses, inventory, accounts payable, and accrued distributions, are carried 
at cost, which management believes approximates fair value based on the short-term nature of 
the instrument, or because the variable and fixed-rate debt approximates market interest rates. 

 
Revenue Recognition 

 
Revenue is primarily derived from cash donations, in-kind contributions, contributed services 
and advertising, special events, and interest income.  Revenue from exchange transactions is 
recognized in accordance with FASB ASC Topic 606, Revenue from Contracts with Customers, 
which provides a five-step model for recognizing revenue from contracts with customers. 
 
In accordance with FASB ASC Topic 606, the Foundation recognizes revenue from exchange 
transactions when it transfers promised products or services to customers in an amount that 
reflects the consideration to which the Foundation expects to be entitled in exchange for those 
products or services.  The consideration received is generally based on the stand-alone fee for 
the products or service provided. 
 
Revenues from special events and corporate sponsorship of the events are recognized over the 
period in which the related event occurs.  All funds collected in advance are recorded as deferred 
revenues until earned. 
 
In-Kind Contributions 
 
Throughout the year, new and gently used non-cash items, such as clothing, laptops, school 
supplies, and toys, are collected for local foster children.  Fair market value of these in-kind 
donations is determined based on average retail costs of the items whether they are new or used.  
In addition, in-kind contributions are received from the Foundation’s business partners and 
supporters for golf tournament auctions.  The value of the contributions is determined based on 
current retail value of the items at the time that they are received. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 
 

Income Taxes 
 
The Foundation was organized as a California nonprofit organization and is exempt from income 
taxes in accordance with Section 501(c)(3) of the Internal Revenue Code (IRC).  The Foundation 
has been classified as an organization other than a private foundation under IRC Section 
509(a)(2) and qualifies for the charitable contribution deduction under Section 170(b)(1)(A).  
This allows for donations to the organization to be deductible as charitable contributions on the 
donors’ income tax returns.  However, income from certain activities not directly related to the 
organization’s tax-exempt purpose is subject to taxation as unrelated business income.  As of 
March 31, 2021 and 2020, the Foundation did not have net unrelated business taxable income. 
 
The Foundation’s tax returns are subject to examination by federal and state tax jurisdictions.  
There are no examinations currently in progress.  With few exceptions, the Foundation is no 
longer subject to U.S. federal examinations for years prior to fiscal year 2018, or state 
examinations for years prior to fiscal year 2017. 
 
Financial Restrictions and Availability 
 
The Foundation is substantially supported by cash and in-kind contributions from private parties 
and various business partners. None of the financial assets are subject to donor or other 
contractual restrictions that make them unavailable for general expenditure within one year of 
the statement of financial position date. The Foundation has a policy to structure its financial 
assets to be available as its general expenditures, liabilities, and other obligations come due. 
 
The Foundation has $3,088,045 of financial assets available within one year of the statement of 
financial position date to meet cash needs for general expenditures consisting of cash and cash 
equivalents of $3,021,226 and accounts receivables of $66,819. 
 
Program and Support Function Cost Allocation 
 
The financial statements report certain categories of expenses that are attributable to more than 
one program or supporting function. Therefore, these expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include salaries and 
payroll taxes, dues and subscriptions, management fees, and travel expenses, which are allocated 
on the basis of estimates of time and effort. 
 
Concentrations of Credit Risk 
 
The Foundation maintains cash in demand deposit accounts with federally insured institutions.  
At times during the fiscal year, the balances in these accounts may exceed the federally insured 
limits.  The Foundation has not experienced any losses on such accounts and believes they are 
not exposed to any significant credit risk on cash and cash equivalents. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 
 

New Accounting Pronouncement 
 
In February 2016, the FASB issued Accounting Standards Update (ASU) 2016-02 amending 
the accounting for leases.  The new standard requires the recognition of lease liabilities, and a 
corresponding right-of-use asset, for any non-cancellable leases with terms in excess of 12 
months.  Presentation of leases within the statements of activities and changes in net assets and 
cash flows will be generally consistent with the current lease accounting guidance. The ASU is 
effective, retrospectively, for the year ending March 31, 2023.  Management is assessing the 
impact the ASU will have on the Foundation’s financial statements. 
 
Management’s Estimates 
 
In preparing financial statements in conformity with accounting principles generally accepted 
in the United States of America, management makes estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at 
the date of the financial statements, as well as the reported amounts of revenues and expenses 
during the reporting period.  Actual results could differ from those estimates. 
 
Subsequent Events 
 
In preparing these financial statements, the Foundation has evaluated events and transactions 
for potential recognition or disclosure through August 20, 2021, the date these financial 
statements were available to be issued.  Except for the matter previously discussed in Note 1, 
management was not aware of any subsequent events requiring additional disclosure. 

 
Note 2:  Operating Leases 
 

The Foundation leases office space under a non-cancelable lease agreement requiring monthly 
payments of $1,362 through December 31, 2021.  Total rent expense under this lease for the 
years ended March 31, 2021 and 2020, was $15,993 and $16,620, respectively. 
 
During the year ended March 31, 2021, the Foundation entered into an additional non-cancelable 
lease agreement which will have a commencement date of October 1, 2021. Future minimum 
payments under this lease agreement are as follows: 
 

For the year ending March 31, 
2022 $ 11,550     
2023 23,447     
2024 24,150     
2025 12,253      
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Note 3: Related Party Transactions 

 
Some officers and directors of the Foundation are also employees or officers of Bunker Wilson, 
LLC and Mattress Firm, Inc. (MFRM).  As a result, Bunker Wilson, LLC and MFRM are related 
parties to the Foundation.   

 
Bunker Wilson, LLC provides limited administrative resources and support to the Foundation, 
including computer and office equipment, office supplies, and office space, as well as 
administrative support.  The Foundation reimburses Bunker Wilson, LLC for the administrative 
resources and support which it provides and the related expense is recorded as management fees 
in the accompanying statements of activities. During the years ended March 31, 2021 and 2020, 
the Foundation recorded $47,386 and $52,759, respectively, in management fees from Bunker 
Wilson, LLC, which is included in the accompanying statements of activities and changes in net 
assets.  Related to these management fees, the Foundation has recorded payables of $24,924 to 
Bunker Wilson, LLC as of March 31, 2020.  

 
MFRM donates limited administrative resources and support to the Foundation, including 
computer and office equipment, office supplies, office and warehouse space, as well as 
administrative, advertising, public relations and external communications support.  The 
Foundation does not reimburse MFRM for the administrative resources and support which it 
provides. As such, the resulting revenues and related expenses have been recognized in the 
financial statements for these donated administrative resources and support at their estimated 
fair market values.  During the years ended March 31, 2021 and 2020, the Foundation received 
$2,034,274 and $8,265,988, respectively, in contributed advertising from MFRM. The 
Foundation also received $649,290 in contributed personnel costs from MFRM during the year 
ended March 31, 2020. Contributed advertising and contributed personnel are included in the 
accompanying statements of activities and changes in net assets. In addition, during the years 
ended March 31, 2021 and 2020, MFRM collected cash donations on behalf of the Foundation 
in MFRM stores. Related to these collections, the Foundation has recorded receivables from 
MFRM as of March 31, 2021 and 2020, of $44,525 and $10,269, respectively.   

 
Note 4: Functional Allocation of Expenses 

 
The Foundation allocates its expenses on a functional basis between its program and support 
services.  Expenses that can be identified with a specific program and support service are 
allocated directly according to their natural classification.  Any expenses that are common to 
several functions are allocated among the programs and support services benefited. For the years 
ended March 31, 2021 and 2020, these expenses were approximately 97% and 98%, 
respectively, for program expense and 3% and 2%, respectively, for support services.  
 

Note 5: Contingencies 
 

The COVID-19 outbreak in the United States has caused economic uncertainties that could 
negatively impact operations.  The extent of the impact of COVID-19 on the Foundation’s 
operational and financial performance will depend on a variety of developments and factors that 
cannot be currently predicted.  As a result, the related financial impact and duration cannot be 
reasonably estimated at this time. 


